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far external markets can be retained ... in the face of competition
from advanced industrial countries and possible continuation of
the boycott of Jewish products in neighbouring Arab states/1 In
the other Middle Eastern countries industrial skill is so wanting
that the advantage of cheap labour is more than outweighed, and
it becomes more than ever difficult to compete against the mass-
production of the highly industrialized countries without recourse
to heavy tariffs.2 The advantages of industrial development are not
yet fully apparent to the majority of conservative politicians who
rule these countries, since they derive their wealth mainly from
agriculture. While grandiose plans of economic development are
drawn up from time to time, they arc apt to be sacrificed to political
considerations. For example, the award of the contract for the con-
struction of a hydro-electric plant at the Aswan Dam, which has
important industrial potentialities for Egypt, was delayed for a
year by the Egyptian government's pre-occupation with treaty-
revision.
In view of these limitations that must for some time to come re-
strict any large-scale industrialization of the Middle East, the
possibilities of improving its agriculture and stock-rearing must be
examined. The Middle East Supply Centre's expert concluded that
new agricultural systems and techniques are best tried out 'in areas
that are relatively undeveloped and unoccupied or where, after the
existing structure has disintegrated into chaos, a stable and authori-
tative administration takes over, as happened in the Sudan.. .. But
the greater part of the population is concerned in, and a very con-
siderable area of the land is occupied by,, the practice of firmly en-
trenched systems of agriculture . . . and here the methods needed
1 Chs, VIII 7, IV 19. Figures quoted by a Jewish business-man (Palestine
Post, 27 December 1946) afford striking evidence of the combination of high
wages and low output in Jewish industry, since the writer admits that 'in this
respect the local textile industry is not exceptional'. The following indices,
referring to the textile industry in July 1945, are based on the figure of 100 for
the U.K. rate in each case:
Average    Average output    Manufacturer's costs
wage         per operative.           (Wages/output).
U.S.A.                          163                 193                             84
Jewish Palestine            147                  71                            203
3 In the relatively advanced Turkish coalfields of Zonguldak, for example, the
output per man is only about half the by-no-means adequate British figure, and
the mines are run at a loss made up by a subsidy from other nationalized in-
dustries. (M. Philips Price, in Manchester Guardian, S and 7 December,
1946.)